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1. AS REPORTED REF A, DEPUTY DIRECTOR USAID, ECONOFF, USAID/ PAD 
CHIEF AND IRS TEAM CHIEF CALLED ON MINFIN TO WIN HIS COMMITMENT 
TO AN EFFECTIVE TAX ADMINISTRATION PROGRAM. MINISTER GAVE HIS 
WHOLEHEARTED SUPPORT TO PROGRAM EXCEPT FOR ELIMINATION TAX 
AMNESTY. ( MINISTER' S POSITION APPEARS TO BE STRONGER THAN EVER 
AS HE WAS RECONFIRMED DURING RECENT CABINET CRISIS). SUBSEQUENT 
WEEKLY MEETINGS WITH SUBSEC FINANCE HAVE SHOWN MINISTRY MAKING 
GOOD 

PROGRESS. WE UNDERSTAND TAX REFORM PROPOSALS RUNNING INTO SOME 
RESISTANCE ALREADY, BUT RELIEVE INTERNAL TAX MEASURES WILL BE 
PRESENTTED TO CONEPLAN ESSENTIALLY SAME STATE AS PRESENTED TO 
MINFIN TWO MONTHS AGO. EXTERNAL TAX REFORM MEASURES, HOWEVER, 
MAY NOT BE PRESENTED TO CONEPLAN BY APRIL 27 DUE DATE. 

2. ALSO AS REPORTED REFTEL, AMBASSADOR DISCUSSED WITH PRESIDENT 
BANZER NOT ONLY OUR GREAT INTEREST IN SUCCESSFUL TAX ADMINISTRATION 
PROGRAM, BUT IN FISCAL PERFORMANCE IN GENERAL. 
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3. WE BELIEVE IT UNTIMELY TAKE FURTHER ACTION HERE AT LEAST UNTIL 
WE SEE NATURE TAX REFORM AND ADMINISTRATION PROGRAMS, AND UNTIL 
TIN CONSULTATIONS NEAR DESIRED RESULT. WOULD ALSO PREFER COMPLETE 
OUR ASSESMENT ECONOMIC SITUATION AND FISCAL PERFORMANCE PROMISED 
DURING AID REVIEW EOR EARLY MAY BEFORE COMMENTING ON IMF 
JUDGEMENTS, CONTAINED PARAS I AND 2 REFB, AND BEFORE AGAIN 
APPROACHING PRESIDENT OR MINFIN ON FISCAL PERFORMANCE MATTERS. 

4. WE BELIEVE IDB WELL AWARE GOB' S CURRENT FISCAL PROBLEMS ON 
BASIS OUR CONVERSATIONS WITH COSTANZO AND SUBSEQUENT MISSION. 

WE UNDERSTAND THAT THEY ALREADY HAVE RAISED ISSUE WITH GOB. 

IBRD ALSO PROBABLY AWARE SITUATION. SUGGEST USG REPS UNDERTAKE 
NO MORE THAN PRELIMINARY CONSULTATIONS ON NATURE AND MAGNITUDE 
FISCAL PROBLEM WITH IBRD AND IDB FOR PRESENT, RESERVING FOR 
FUTURE MEETING DISCUSSION POSSIBLE COORDINATION ACTIONS TO 
ENCOURAGE BETTER GOB PERFORMANCE. 

SIRACUSA 
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